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City of Port Colborne 
Consolidated Statement of Financial Position 
As at December 31, 2020 

Financial assets 

Cash and cash equivalents (Note 2) 
Portfolio investments (Note 3) 
Taxes receivable 
User charges receivable 
Other receivables 

Liabilities 

Payables and accruals 
Other liabilities 

'\ 
Deferred revenue (Note 5) � 
Long term debt (Note 6) 
Employee benefit obligations (Notes 'l and 16) 

Net debt 

Non-financial assets 

Tangible capital assets � o e 8) 
Prepaid expenses�

Contingencies (Notes 20 and 21) 
Commitments (Note 22) 
Impacts of COVID-19 and subsequent events (Note 25) 

Approved by 

2020 

�o 1so,304 
9,798 
0,412 
2,451 

08,139 

27,501,104 

5,176,683 
1,807,546 
2,165,256 

30,328,252 
9,438,200 

48,915,937 

(21,414,833) 

136,141,674 
801,979 

136,943,653 

$ 115,528,820 

2019 

$ 1,204,986 
11,078,101 

3,513,508 
2,024,256 
3,568,442 

21,389,293 

6,535,178 
1,492,806 
1,998,845 

27,385,177 
9,125,300 

46,537,306 

(25,148,013) 

138,865,725 
1,100,795 

139,966,520 

$114,818,507 

Chief Administrative Officer Director, Corporate Services/Treasurer 

See accompanying notes to the consolidated financial statements 
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City of Port Colborne 
Consolidated Statement of Operations 
For the Year Ended December 31, 2020 

Budget Actual Actual 
2020 2020 2019 

(Note 24) 

Revenues 
Taxation (Note 11) $ 19,592,1 19,763,302 $ 18,668,245
User charges (Note 13) 15, 1 1-3,237 ,369 13,880,797 
Government transfers (Note 14) 8,3 4,760,830 5,276,201 
Penalties and interest 4 443,497 506,320 
Investment income 223,743 307,356 
Other (Note 15) 2,0 1,158.861 1,075,615 

45 626 999 39,587.602 39,714,534 

Expenses 
General government 4,631,117 5,476,341 5,294,267 
Protection to persons and pr 4,248,413 4,713,803 4,410,030 
Transportation services 7,629,575 7,895,703 7,774,161 
Environmental service 11,682,178 11,107,659 10,775,507 
Health services 203,911 123,011 187,866 
Recreation and cultur 9,794,100 8,771,189 10,019,161 
Planning and develop 1,054,929 789,583 946,903 

� 39,244,223 38,877.289 39,407,895 

Annual 6,382,776 710,313 306,639 

Ac plus (Note 9) 
ear 114,818,507 114,818.507 114,511,868 

$ 121,201,283 $ 115,528,820 $114,818,507

See accompanying notes to the consolidated financial statements. 

4 



City of Port Colborne 
Consolidated Statement of Changes in Net Debt 
For the Year Ended December 31, 2020 

Annual surplus 

Amortization of tangible capital assets 
Acquisition of tangible capital assets 
Proceeds from disposal of tangible 
capital assets 

Gain on disposal of tangible capital assets 

Usage (acquisition) of prepaid expenses 

Increase (decrease) in net debt 0 
Netdebt .N.._ 

$ 

Budget 
2020 

(Note 24) 

(941,104) 

(941,104) 

Actual 
2020 

705,494 
(618,692) 

3,434,364 

298,816 

3,733,180 

Actual 
2019 

$ 306,639 

5,510,987 
(5,597,476) 

272,350 
(115,794) 

376,706 

(317,285) 

59,421 

Beginning of year 

� � End of year � 

(25,148,013) (25.148.013) (25,207,434) 

$ (26,089,117) $ (21,414,833) $ (25,148,013) 

See accompanying notes to the consolidated financial statements. 

5 



City of Port Colborne 
Consolidated Statement of Cash Flows 
For the Year Ended December 31, 2020 

2020 2019 

Increase (decrease) in cash and cash equivalents 

Operating activities 
Annual surplus 
Non-cash items: 

Amortization of tangible capital assets 
Gain on disposal of tangible capital assets 

Increase in taxes receivable 
(Increase) decrease in user charges receivable 
Increase in other receivables 
(Decrease) increase in payables and accruals 
Increase in other liabilities 
Increase in deferred revenue 
Decrease (increase) in prepaid expe s s 

Capital activities 
Proceeds from disposal of tangi le capital assets 
Acquisition of tangible cai;,ital assets 

Financin 
I rm debt 

ong term debt 
I lease obligation 

of capital lease obligation 
e in employee benefit obligation 

Investing activities 
Disposal (purchase) of portfolio investments, net 

$ �,313 $ 

��652,879 
�"-J (618,692) 

(736,904) 
(48,195) 

(239,697) 
4\ (1,358,495) 

314,740 
166,411 
298,816 

4,141,176 

705,494 
(3,015,630) 

(2.31 o, 136) 

5,000,000 
(1,975,452) 

(81,473) 
312,900 

3,255,975 

4,458,303 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents (Note 2)

9,545,318 

Beginning of year 1,204,986 

End of year $ 10,750,304 $ 

See accompanying notes to the consolidated financial statements. 

306,639 

5,510,987 
(115,794) 
(621,099) 

27,688 
(1,295,542) 

874,018 
251,767 

1,130,619 
(317,285) 

5,751,998 

272,350 
(5,597,476) 

(5,325,126) 

(1,503,637) 
94,443 

(84,221) 
611,000 

(882,415) 

(215,390) 

(670,933) 

1,875,919 

1,204,986 
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City of Port Colborne 
Notes to the Consolidated Financial Statements 
For the Year Ended December 31, 2020 

1. Significant accounting policies

Management responsibility 

The consolidated financial statements of the City of Port Colborne ("Municipality") are the 
responsibility of and prepared by management in accordance with Canadian public sector 
accounting standards. The preparation of the consolidated fina cial statements necessarily 
involves the use of estimates based on management's judgment, Rarticularly when transactions 
affecting the current accounting period cannot be finalized with ,ei't:ainty u til future periods. 

The significant accounting policies used are as follows: 

(a) Reporting entity

The consolidated financial statements reflect the fl ancial assets, liabilities, non-financial
assets, revenues, expenses and chang.es in accumulated surplus of the reporting entity.
The reporting entity is comprised of all ol'ganizations and enterprises accountable for the
administration of their affairs and resources to the Municipality and which are owned or
controlled by the Municipality. In a dition to general government tax-supported operations,
they include the following:

Port Colborne oard 
Port Colb evelopment Board 
Port Colb et Business Improvement Area 

Interdepartmental an organizational transactions and balances are eliminated. 

The following joi local board is proportionally consolidated: 

Niagara Central Airport Commission (Joint Board) 

rty transactions are eliminated (Note 17). 

Jhe statements exclude trust assets that are administered for the benefit of external parties 
( ate 18). 

(b) Basis of accounting

Sources of revenue and expenses are reported on the accrual basis of accounting. The
accrual basis of accounting records revenues in the period they are earned and measurable
and expenses in the period the goods and services are acquired and a liability is incurred.

(c) Cash and cash equivalents

Cash and temporary investments include cash on hand, balances with banks and
guaranteed investment certificates that mature within one year.

(d) Portfolio investments

Portfolio investments are valued at the lower of cost and market value. Interest income is
reported as revenue in the period earned.
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City of Port Colborne 
Notes to the Consolidated Financial Statements 
For the Year Ended December 31, 2020 

1.

(e)

(f)

Significant accounting policies (continued)

Deferred revenue

Resources restricted by agreement with an external party are recognized as revenue in the 
entity's financial statements in the period in which the resources are used for the purpose or 
purposes specified. An externally restricted inflow received be ore this criterion has been 
met is recorded as a liability until the resources are used for- the purpose or purposes 
specified. 

n .

Employee future benefits
" V 

The present value of the cost of providing e11T1ployee ith future benefit programs is 
expensed as employees earn these entitlements thr0ug , service. 

(g) Contaminated sites liability

Contaminated sites are a result of contamination being introduced into air, soil, water or 
sediment of a chemical, organic OF radioactive material or live organism that exceeds an 
environmental standard. The lialifli!y, is recorded net of any expected recoveries. A liability 
for remediation of contaminate: sites is recognized when a site is not in productive use and 
all the following criteria are met: 

• 

• 

• 

• 

• 

an environmeRta stanaard exists; 

contamination e ceeds the environmental standard; 

the Municipality: 
0 is directly responsible; or 

accepts responsibility; 

i I exP,ected that future economic benefits will be given up; and 

a reasonable estimate of the amount can be made . 

e jgpility is recognized as management's estimate of the cost of post-remediation 
·nc 1:1ding operation, maintenance and monitoring that are an integral part of the remediation
s rategy for a contaminated site.

Tangible capital assets

Tangible capital assets are recorded at cost. Cost includes all directly attributable expenses 
in the acquisition, construction, development and/or betterment of the asset required to 
install the asset at the location and in the condition necessary for its intended use. 
Contributed tangible capital assets are capitalized at their estimated fair value upon 
acquisition. The Municipality does not capitalize interest as part of the costs of its capital 
assets. 

Works of art for display in municipal property are not included as capital assets. The works 
of art are held for exhibition, educational and historical interest. Such assets are deemed 
worthy of preservation because of the social rather than financial benefits they provide to the 
community. The cost of art is not determinable or relevant to their significance. No 
valuation of the collection has been conducted or disclosed in the consolidated financial 
statements. 
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City of Port Colborne 
Notes to the Consolidated Financial Statements 
For the Year Ended December 31, 2020 

1. Significant accounting policies (continued)

(h) Tangible capital assets (continued)

(i) 

Leases are classified as capital or operating leases. Leases that transfer substantially all
benefits incidental to ownership are accounted for as capital leases. All other leases are
accounted for as operating leases and the related lease payme ts are charged to expenses
as incurred.

Amortization is calculated on a straight-line basis to write-0ff the net cost of each asset over
its estimated useful life for all classes except land. Lan · corns·(lered to have an infinite life
without amortization. Residual values of assets are assumed to be zero with any net gain or
loss arising from the disposal of assets recogni eel · the consolidated statement of
operations as "other revenue". Half-year amortizati n i charged in the year of acquisition
and disposal. Assets under construction are not mortized until the asset is available for
productive use.

Amortization is based on the following class·fcations and useful lives:

Classification 

Land improvemen s 
Buildings 
Leaseholf:l impr-ovements 
Vehicles 
Office equiJi)m nt and furniture and fixtures 
Machi ery and equipment 
Infrastructure 

Useful Life 

1 0-1 00 years 
20-50 years
20-50 years
10-20 years
5-10 years
3-30 years
1 0-1 00 years

S bcliv1sien streets, lighting, sidewalks, drainage and other infrastructure are required to be 
pmvidea by subdivision developers. Upon completion they are turned over to the 

UR.icipality and recorded as tangible capital assets. The Municipality is not involved in the 
construction. 

(j) Revenue recognition

i) Taxation
Property tax billings are prepared by the Municipality based on assessment rolls issued by
the Municipal Property Assessment Corporation ("MPAC"). Tax rates are established
annually by Council, incorporating amounts to be raised for local services and amounts the
Municipality is required to collect on behalf of the Province of Ontario in respect of education
taxes. Realty taxes are billed based on the assessment rolls provided by MPAC. Taxation
revenues are recorded at the time tax billings are issued.

A normal part of the assessment process is the issue of supplementary assessment rolls 
which provide updated information with respect to changes in property assessment. 
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City of Port Colborne 
Notes to the Consolidated Financial Statements 
For the Year Ended December 31, 2020 

1. Significant accounting policies (continued)

(j) Revenue recognition (continued)

i) Taxation (continued)
Once a supplementary roll is received, the Municipality determines the taxes applicable and
renders supplementary tax billings. Assessments of the relat d property taxes are subject
to appeal. Any supplementary billing adjustments made necessaf-Y by the determination of
such changes will be recognized in the fiscal year they are'.fletermine and the effect shared
with the school boards, as appropriate.

ii) User charges
User charges are recognized when the services are pe�med or goods are delivered and
there is reasonable assurance of collection.

iii) Government transfers
Government transfers received are reeognized in the financial statements as revenue when
the transfers are authorized and all eligibility criteria have been met except when there is a
stipulation that gives rise to an obli ation that meets the definition of a liability. In that case,
the transfer is recorded as a liability, a d recognized as revenue as the stipulations are met.
Government transfers to indi ·daals r:ii:l other entities are recognized as an expense when
the transfers are authorized and all eligibility criteria have been met.

iv) Other
Other revenue is recortfed wt'ien it is earned and collection is reasonably assured.

(k) Reserves for fut . re expenses

Certain a, Qunts, as approved by Municipal Council, are set aside in reserves and reserve
funds for. futar__e operating and capital expenses.

Jhe Municipality records capital expenses funded by local improvement agreements as they 
are incurred. Revenues are recognized in the year they become payable. 

(m) Region and school board transactions

The taxation, other revenues, expenses, assets and liabilities with respect to the operations
of the school boards and the Region of Niagara are not reflected in the accumulated surplus
of these consolidated financial statements.

(n) Use of estimates

The preparation of financial statements in accordance with Canadian public sector
accounting standards requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates. Two
areas in which management make estimates are with regards to an allowance for
uncollectible taxes receivable and obligations for employee benefits.
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City of Port Colborne 
Notes to the Consolidated Financial Statements 
For the Year Ended December 31, 2020 

2. Cash and cash equivalents

Cash on hand 
Bank balances 

2020 

$ 3,550 $ 
10,746.754 

2019 

3,950 
1,201,036 

$ 10,750,304 $ 1,204,986 

3. Portfolio investments

Guaranteed investment certificates carry an effective in erest rate from 2.05% to 2.20% with 
maturity dates in June, 2021. Interest is receivable on matu�i!Y. Carrying value approximates 
market value. 

4. Bank indebtedness

An operating line of credit of$ 4,000,000 has been established with the CIBC, of which$ Nil (2019 
- $ Nil) was used at December 31, 2020. n executed borrowing by-law in form and content
satisfactory to CIBC is in effect t0 a limit of $ 4,000,000. Interest is calculated at prime minus
0.50%. Overdrafts outstanding 1:1 deri the line of credit are converted to a promissory note at the
CIBC's request which has t:iot been enacted.

5. Deferred revenue- 2020 2019 

Develop sAct $ 79,603 $ 171,705 
Parklan 260,110 259,104 
Fede 1,069,588 1,192,893 
Onta Infrastructure Fund 755.955 375 143 

$ 2,165,256 $ 1,998,845 
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City of Port Colborne 
Notes to the Consolidated Financial Statements 
For the Year Ended December 31, 2020 

5. Deferred revenue (continued)

The continuity of deferred revenue is made up of the following: 

Balance, beginning of year 

Contributions from 
Development charges 
Interest earned 
Government transfers received 

Federal 
Provincial 

Utilized for 
Tangible capital asset acquisitions 
Operations 

2020 

$ 

�
12 ,629 

� 
35,225 

"P 555,335 

418,760 

1,135.949 

(954,538) 
(15,000} 

(969,538} 

$ 

Balance, end of year $ 2,165,256 $ 

6. Long ter:m deb

(a) Th f, net long term debt reported on the 
tatement of financial position is 
following: 

unicipality has assumed responsibility for the 
payment of principal and interest charges on 
eertain long term debt issued by the Region of 
Niagara. At the end of the year, the outstanding 

2020 

2019 

868,226 

169,046 
25,244 

1,153,086 
404 300 

1 751 676 

(476,944) 
(144,113) 

(621,057) 

1,998,845 

2019 

principal amount of this debt is $ 30,270,175 $ 27,245,627 

Capital lease obligations 58,077 139 550 

Net long term debt $ 30,328,252 $ 27,385,177 
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City of Port Colborne 
Notes to the Consolidated Financial Statements 
For the Year Ended December 31, 2020 

6. Long term debt (continued)

(b) The net long term debt is made up of the following:

Debenture Type 

Serial 
Serial 
Amortizer 
Serial 
Amortizer 
Amortizer 
Amortizer 
Amortizer 
Amortizer 
Amortizer 
Amortizer 
Amortizer 
Capital leases 

Interest Rate 

1.60 to 4.65% 
1.20 to 1.60% 
2.67% 
1.15 to 2.80% 
3.18% 
3.37% 
3.46% 
3.22% 
3.70% 
3.43% 
3.56% 
2.29% 
Various 

Maturity Date 2020 

2020 $ - $
2021 60,782 

2023 
a,

8�,161 

2025 1,441,000 
2028 

� 
502,298 

2033 'V 560,747 

2035 1 709,219 

2037 399,395 
2043 1,594,428 

2047 12,945,616 

?048 4\ 5,230,529 

2050 5,000,000 
2021-2023 58,077 

2019 

690,040 
120,651 

1,141,588 
1,711,000 

560,733 
596,290 

1,794,876 
416,805 

1,639,212 
13,233,254 

5,341,178 

139,550 

$ 30,328,252 $ 27,385,177 

(c) Principal repayments in e

2021 $ 1,478,501 
2022 1,437,728 
2023 1,289,352 
2024 1, 154,607 
2025 1,190,995 

(d) pality paid $ 902,951 (2019 - $ 961,298) interest on long term debt during the
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City of Port Colborne 
Notes to the Consolidated Financial Statements 
For the Year Ended December 31, 2020 

7. Employee benefit obligations

Workplace Safety and Insurance Board future benefits 
Vested sick leave benefits 
Retirement benefits 

$ 

2020 

2,309,300 $ 
295,200 

6,833,700 

2019 

2,272,200 
306,200 

6,546,900 

9,125,300 
Less: benefits funded by future liabilities reserve -"+-"'�=-=-� (123,067) 

(a) Workplace Safety and Insurance Board futur

$ 9,002,233 

The City of Port Colborne is a Workplace Safety ana F1surance Board ("WSIB") Schedule 2
employer.

In 2020, an actuarial estimate of future liabilities has been completed and forms the basis
for the estimated liability reported in these inancial statements. During the year $ 36,575
(2019 - $ 35,459) was paid by the ei� to the WSIB in relation to these benefits.

The accrued benefit obligatio a December 31, 2020 of $ 2,309,300 (2019 - $ 2,272,200)
was determined by an actuana val□ation using a discount rate of 2.90% (2019 - 2.90%).

The most recent act was prepared at December 31, 2019.

The main actuarial ass1!J]'lptions employed above are as follows (where applicable):

(i)

The 01':'iligati0a:s as at December 31, 2020 of the present value of future liabilities were
det r I e using a discount rate of 2.90% (2019 - 2.90%).

e rates used for loss of earnings benefits and pension and survivors benefits are 
assumed to be 2.00% per annum. The rate for health benefits is assumed to be 4.00% per 
annum. 
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City of Port Colborne 
Notes to the Consolidated Financial Statements 
For the Year Ended December 31, 2020 

7. Employee benefit obligations (continued)

(a) Workplace Safety and Insurance Board future benefits (continued)

(b) 

Accrued benefit obligation 
Beginning of year 
Benefit payments 
Current service cost 
Interest cost 
Amortization of actuarial loss (gain) 

Funded status 
Deficit 
Unamortized actuarial loss 

Current service cost 
Interest cost 
Amortization of actuar'al loss (gain) 

$ 

$ 

$ 

$ 

2020 2019 

,200 $ 1,899,500 
,600) (378,200) 
,200 706,500 

0,300 72,400 
9 200 (28,000) 

2,309,300 $ 2,272,200 

2,391,800 $ 2,363,900 
(82,500) (91,700) 

2,309,300 $ 2,272,200 

164,200 $ 706,500 
70,300 72,400 

9,200 (28,000) 

243,700 $ 750,900 
-------

he sick leave benefit plan for employees of the Port Colborne Firefighters' 
�ssociation, sick leave can accumulate and employees may become entitled to a cash 
fj?ayment upon leaving the Municipality's employment. 

The accrued benefit obligation at December 31, 2020 of$ 295,200 (2019 -$ 306,200) was 
determined by an actuarial valuation using a discount rate of 2.90% (2019 - 2.90%). 

The most recent actuarial valuation for the vested sick leave was prepared at 
December 31, 2019. 

The main actuarial assumptions employed for the vested sick leave and retirement benefits 
valuations above are as follows (where applicable): 

(i) Interest (discount) rate

The obligations as at December 31, 2020 of the present value of future liabilities were 
determined using a discount rate of 2.90% (2019 - 2.90%). 

(ii) Salary increase rate

The rate used to increase salaries is assumed to be 3.00% (2019 - 3.00%) per annum. This 
rate reflects management's best estimate of future salary increases. 
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City of Port Colborne 
Notes to the Consolidated Financial Statements 
For the Year Ended December 31, 2020 

7. Employee benefit obligations (continued)

(b) Vested sick leave benefits (continued)

Accrued benefit obligation 
Beginning of year 
Benefit payments 
Current service cost 
Interest cost 
Plan amendment 
Amortization of actuarial loss 

Funded status 
Deficit 
Unamortized actuarial loss 

The net benefit expense is 

Current service cost 
Interest cost 
Plan amendment 
Amortization of actuar,·aI loss 

'\ 4\

2020 2019 

$ 306,200 $ 264,400 
(18,300) 
28,700 
10,800 
18,300 

55,700) 
n . 31,200 

, V 
10,000 

3 500 2,300 

$ 295,200 $ 306,200 

$ 

$ 

$ 

$ 

-----

328,400 $ 342,900 
(33,200) __ ....,.(3_6_, 7�00...,..) 

295,200 $ 306,200 -----

31,200 $ 28,700 
10,000 10,800 

18,300 
3,500 2 300 

44,700 $ 60,100 

Durir:ig th year $ Nil (2019 -$ Nil) was paid to employees who left the Municipality's 
e. glo rnenf. The Municipality has set aside $ 1,355,755 (2019 -$ 123,067) in a reserve.

he City of Port Colborne pays certain retirement benefits on behalf of its retired employees. 
The City of Port Colborne recognizes these retirement costs in the period in which the 
employees rendered the services. The plan is substantially unfunded and requires no 
contributions from employees. 

The accrued benefit obligation at December 31, 2020 of$ 6,833,700 (2019 -$6,546,900) 
was determined by an actuarial valuation using a discount rate of 2.90% (2019 - 2.90%). 

The City's obligation under the retirement provision of employment agreements will be 
funded out of current revenue. During the year benefit payments of $ 358,700 (2019 -

$ 362,000) were paid to retirees. 

Actuarial valuations for accounting purposes are performed every three years using the 
projected benefit method, pro-rated on service. Under this method, the projected retirement 
benefits are deemed to be earned on a pro-rata basis over the employee's years of service. 

The most recent actuarial valuation for the retirement benefits was prepared at 
December 31, 2019. 

16 



City of Port Colborne 
Notes to the Consolidated Financial Statements 
For the Year Ended December 31, 2020 

7. Employee benefit obligations (continued)

(c) Retirement benefits (continued)

The main actuarial assumptions employed for retirement benefits valuation above are as
follows (where applicable):

(i) Interest (discount) rate

The obligations as at December 31, 2020 of the present 111alue of future liabilities were 
determined using a discount rate of 2.90% (2019 - 2.90%J. 

(ii) Medical costs

Drug costs were assumed to be 7.30% in 2020 (20�9 - 7.48%) and decrease 0.175% per 
year until 2036 when the rate will be 4.50% and contiriue thereafter. 

Vision costs were assumed to be 1.50% in 2020 (2019 - 1.75%) and decrease 0.25% per 
year until 2026 when the rate will be 0% an(j continue thereafter. 

Other health costs were assum be 4.50% in 2020 (2019 - 4.50%) and continue 
thereafter. 

(iii) Dental costs

Dental costs were ass eel to be 5.25% in 2020 and decrease 0.1875% per year until 2024 
when the rate will be 4.50% and continue thereafter. 

Ace t obligation 
year 
ents 
ice cost 

st 
ation of actuarial loss 

Funded status 
Deficit 
Unamortized actuarial loss 

The net benefit expense is as follows: 

Current service cost 
Interest cost 
Amortization of actuarial loss 

2020 2019 

$ 6,546,900 $ 6,350,400 
(358,700) (362,000) 
380,900 329,100 
206,300 216,800 

58,300 12 600 

$ 6,833,700 $ 6,546,900 

$ 7,144,100 $ 6,915,600 
(310,400) (368,700) 

$ 6,833,700 $ 6,546,900 

$ 380,900 $ 329,100 
206,300 216,800 

58,300 12 600 

$ 645,500 $ 558,500 
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City of Port Colborne 
Notes to the Consolidated Financial Statements 
For the Year Ended December 31, 2020 

8. Tangible capital assets 

Land Buildings and Construction 
Land lmerovements Leaseholds Infrastructure in Process 2020 

Cost 

Beginning of year $ 5,617,498 $ 18,625,163 $ $ 127,071,527 $ 1,242,665 $ 226,617,732 

Additions 317,113 848,103 1,331,858 162,699 3,015,630 

Disposals !43,805! !277,615! !271,099! (626,803) 

End otyear 5 573 693 18 942 276 9 683 598 128 132 286 1 405 364 229,006,559 

Accumulated amortization 

Beginning of year 8,849,423 5,175,322 54,724,120 87,752,007 

Amortization 590,513 705,064 2,349,080 5,652,879 

Amortization 

on disposals (34 284! !237 377! !268 340! 1540,0011 

End otyear 17 914 876 3 062 204 5 643 009 56 804 860 92,864,885 

Net book value $ $ 42,218,198 $ 2,074,064 $ 4,040,589 $ 71,327,426 $ 1,405,364 $ 136,141,674 
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City of Port Colborne 
Notes to the Consolidated Financial Statements 
For the Year Ended December 31, 2020 

8. Tangible capital assets (continued)

Land Buildings and Construction 
Land lmerovements Leaseholds Infrastructure in Process 2019 

Cost 

Beginning of year $ 5,628,931 $ 18,282,161 $ 59,644,455 $ $ 111,837,553 $ 12,870,820 $ 222,067,178 

Additions 350,749 267,621 654,810 15,860,967 1,249,103 18,474,734 

Disposals !11,433! (7,747! (228,975! (626,993! (12,877,258! (13,924, 180! 

End otyear 5 617 498 18 625 163 5 045 158 9 113 110 127 071 527 1 242 665 226 617 732 

Accumulated amortization 

Beginning of year 8,281,070 2,631,795 4,699,906 52,987,000 83,131,386 

Amortization 576,100 319,801 673,516 2,249,933 5,510,987 

Amortization 

on disposals (9 396! (162 310! (198 100! (512 813! (890 366! 

End otyear 16 213 856 2 789 286 5 175 322 54 724 120 87 752 007 

Net book value $ $ 43,688,755 $ 2,255,872 $ 3,937,788 $ 72,347,407 $ 1,242,665 $ 138,865,725 
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City of Port Colborne 
Notes to the Consolidated Financial Statements 
For the Year Ended December 31, 2020 

9. Accumulated surplus

Consists of: 

10. 

Surpluses (deficits) 
Operating 
Port Colborne Public Library Board 
Port Colborne Downtown Development Board 
Port Colborne Main Street Business Improvement Area 
Niagara Central Airport Commission (Note 17) 

Investment in tangible capital assets 

Unfunded liabilities 
Long term debt 
Employee benefit obligations 

Reserves and reserve funds (Note 

$ -

(30,328,252) 
(9,438,200) 

(39,766,452) 

19,124,832 

$ 115,528,820 

2019 

$ (5,342,748) 
40,872 
44,708 
29,777 

(33,273) 

(5,260,664) 

138,865,725 

(27,385,177) 
(9,125,300) 

(36,510,477) 

17,723,922 

$114,818,506 

Reserves and eserve funds set aside for specific purposes by Council or agreement 

Boards es 

pital 

ety Committee 
t 
iabilities 

t Committee 
Local Architectual Conservation Advisory Committee 
Mayors Youth Council Committee 
Seniors Advisory Committee 
Niagara South Coast Tourism 
Museum bequests 
Museum capital 

$ 3,947 $ 1,807 
4,188 3,660 

54,129 16,524 
120,712 107,022 

52,602 13,578 
12,250 
10,184 8,184 

3,217 3,217 
4,392 2,600 

35,402 27,000 
51,473 51,183 
31,667 73 098 

384,163 307 873 
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City of Port Colborne 
Notes to the Consolidated Financial Statements 
For the Year Ended December 31, 2020 

10. Reserves and reserve funds (continued)

Programs, grants and activities 
Canada Summer Games 
Canal Days 
CIP incentives 
Municipal elections 
Roselawn 
Transit 

Self sustaining entities 
Building department 
Nickel Beach 
Overhalt cemetery 
Marina 

General government 
Encumbrance 
Future liabilities 
Opportunity Fund 
Subject matter experts 
General stabilization 
Working capital 

Capital 

uipment 
maintenance 

ructure 
m sewer 

Wastewater 
Water 

Allocated capital and related projects 

Total reserves and reserve funds 

30,000 
50,000 

110,054 
90,585 

679,299 
166 078 

2019 

15,000 
50,000 
94,749 
37,582 

216,627 
49 666 

463 624 

83,220 129,720 
212,729 142,590 

23,397 40,579 
(192,099) __ 5 ..... 2 ____ 3..._, 1=-23 ___

127,247 836,012 

197,285 
1,355,755 
2,000,ooo 

208,598 
2,240,562 
2,018,700 

8,020,900 

343,955 
131,386 
704,237 

83,852 
2,441,383 

235,832 
84,936 

900,730 

4,926,311 

4,540,195 

851,141 
123,067 

208,598 
2,563,083 
7 143 904 

10,889,793 

302,361 
505,073 
973,832 

93,878 
2,038,763 

95,356 
685,796 
531 561 

5,226,620 

$ 19,124,832 $ 17,723,922 

The marina reserve of$ (192,099) represents a reserve of$ 175,851 less internal financing of 
$ (367,952). 
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City of Port Colborne 
Notes to the Consolidated Financial Statements 
For the Year Ended December 31, 2020 

11. Taxation Budget 
2020 

Real property 
From other governments 

Payments in lieu of taxes 

Less: taxation collected on behalf of (Note 12): 
Region of Niagara 
School boards 

Net taxes available for municipal purposes 

� 
Residential, multi-residential and farm $ 15,12,964 
Commercial and industrial 4 479 170 

$ 19,592,134 

Actual Actual 
2020 2019 

$ 39,544,008 $ 37,582,759 

462,507 447 461 

38,030,220 

14,107,998 
5,253,977 

20,243,213 19,361,975 

$ 19,763,302 $ 18,668,245 

$ 15,149,789 $ 14,396,190 
4,613,513 4,272,055 

$ 19,763,302 $ 18,668,245 

Total taxation and development charges received or receivable on behalf of the Region of Niagara 
and the schoo boards,-were as follows: 

2020 2019 

$ 15,010,032 $ 14,107,998 
5,233,181 5,253,977 

$ 20,243,213 $ 19,361,975 

The Municipality is required to levy and collect taxes on behalf of the Region of Niagara and the 
school boards. The taxes levied over (under) the amounts requisitioned are recorded as accounts 
payable (receivable). 
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City of Port Colborne 
Notes to the Consolidated Financial Statements 
For the Year Ended December 31, 2020 

13. User charges Budget Actual Actual 
2020 2020 2019 

Operating 
Fees and service charges $ 3,707,506 $ 2,801,116 $ 3,921,157 
Direct water billings 5,149,224 4,851,686 4,636,417 
Wastewater surcharges 5,975,929 5,257,321 4,976,591 
Licences and permits 319,355 327 246 346,632 

$ $ 13,880,797 

14. Government transfers Actual Actual 
2020 2019 

Operating 
Government of Canada 88,212 $ 294,233 $ 112,275 
Province of Ontario 3,005,521 3,765,819 3,957,538 
Municipal 

�0
7 500 5 000 

3,101,233 4,060,052 4 074 813 

Capital 
Government of Canada 715,000 697,779 951,671 
Province of Ontario 4,515,981 2,999 249 717 

�� 

5,230,981 700,778 1,201,388 

$ 8,332,214 $ 4,760,830 $ 5,276,201 

� 
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City of Port Colborne 
Notes to the Consolidated Financial Statements 
For the Year Ended December 31, 2020 

15. Other revenue Budget Actual Actual 
2020 2020 2019 

Operating 
Fines $ 23,000 $ - $ 46,685 
Rental income 46,410 37,010 98,549 
Contributions from developers 15,000 47,833 
Transfer from trust funds 5,338 5,443 
Donations 13,144 126,890 
Other 1 4,913 231,912 

557,312 

Capital 
Donations 12,128 183,901 
Other 272,636 218,608 
Gain on disposal of tangible capital assets 618,692 115 794 

903,456 518,303 

$ 2,055,637 $ 1,158,861 $ 1,075,615 

16. Pension agreements

The Municipality makes c0ntributions to the Ontario Municipal Employees Retirement System 
("OMERS"), which is a . ulti-employer plan, on behalf of the members of its staff. The plan is a 
defined benefit i;:ilan l'lat specifies the amount of the retirement benefit to be received by the 
employees base on the length of service and rates of pay. Employees and employers contribute 
jointly to the I A. 

Since 0ME S is a multi-employer pension plan, the Municipality does not recognize any share of 
the Qe sion plan deficit of$ 7.7 billion (2019 -$ 1.5 billion surplus) based on the fair market value 
of the plan's assets, as this is a joint responsibility of all Ontario municipal entities and their 
employees. Contributions were made in the 2020 calendar year at rates ranging from 9.0% to 
1 .so/; depending on the member's designated retirement age and level of earnings. Employer 
contributions for current and past service are included as an expense in the consolidated 
statement of operations. Employer contributions to OMERS for 2020 current and past service 
was $ 948,393 (2019 - $ 933,094) and were matched by employee contributions in a similar 
amount. 

24 



City of Port Colborne 
Notes to the Consolidated Financial Statements 
For the Year Ended December 31, 2020 

17. Niagara Central Airport Commission

The Niagara Central Airport Commission operates a two runway airport offering a year round fixed 
base operation. The Commission is funded by the four nearby municipalities, City of Welland, 
City of Port Colborne, Town of Pelham and the Township of Wainfleet. The City of Port Colborne 
has a non-controlling interest in the airport of 19% (2019 - 19%) based on population. 

The following table provides condensed supplementary financial information for the Niagara 
Central Airport Commission: 

Financial assets 
Cash and cash equivalents 
Receivables 

Liabilities � Accounts payable and accrued liabilities 
Loans payable 
Capital lease obligation 

� 

)v Net debt 

Non-financial assets
�Prepaid exJi)enses 

Fuel inveritoJ¥ 
Tangi

tS,
tal assets 

Ace mulated surplus consists of: 
Operating deficit 
Reserves 
Investment in tangible capital assets 

Revenues 
Grants 
Fuel, rentals and other 
Interest 

Expenses 

Annual deficit 

'V 

$ 

$ 

$ 

$ 

$ 

2020 2019 

237,067 $ 228,562 
31

1
065 43 073 

268
1
132 271,635 

67,881 44,734 
374,431 365,423 

40
1
081 47 473 

482
1
393 457 630 

(214
1
261) (185,995) 

15,040 1,354 
15,659 25,685 

1
1
476

1
176 1,492,862 

1
1
506

1
875 1,519,901 

1,292,614 $ 1,333,906 

(199,726) $ (175,120) 
16,164 16,164 

1
1
476

1
176 1,492,862 

1,292,614 $ 1,333,906 

154,770 $ 167,510 
94,652 120,047 

571 

(2761436) (292,366) 

(27,014) $ (4,238) 
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City of Port Colborne 
Notes to the Consolidated Financial Statements 
For the Year Ended December 31, 2020 

17. Niagara Central Airport Commission (continued)

The financial position information is as reported by the Niagara Central Airport Commission as at 
December 31, 2020 and the results of operations are as reported for the year ended 
December 31, 2020. The comparative financial position and results of operations figures are as 
reported by the Niagara Central Airport Commission at December 31, 2019. 

The Municipality has recorded in the financial statements its 19% 2019 - 19%) share of the 
Niagara Central Airport Commissions' assets, liabilities, accu�tJ ated surplus, revenues, 
expenses, and annual surplus. 

The following summarizes the Municipality's related part� tra sactio s with the Niagara Central 
Airport Commission for the year. All transactions are i th ormal course of operations, and are 
recorded at the exchange value based on normal ommer:Q@'I rates, or as agreed to by the 
parties. 

Government transfers 
Interest 

Loan, bearing interest of 3.5% per annu �el<)ayable in 

$ 

2020 

29,406 $ 
2,743 

2019 

31,827 
3,014 

annual instalments of$ 6,012, c0mmencing June 15, 2018 $ 36,791 $ 41,327 

30 170 
Loan, bearing interest of 4.3% pe an um repayable in 

annual instalments of$ 1'3 commencing August 24, 2019 

$ 

27,377 

64,168 $ 71,497 
-----

Trust ered by the Municipality amounting to$ 463,342 (2019 -$447,832) have not 
·i e consolidated statement of financial position nor have these operations been 

onsolidated statement of operations. 

19. Subdividers' deposits

The Municipality holds bank letters of credit as security to ensure the provision of subdivision 
services and the completion of contracts. 

Letters of credit, beginning of year 
Net deletions 

Letters of credit, end of year 

These letters of credit are not reflected in the accounts. 

2020 2019 

$ 1,158,096 $ 1,448,750 
(87,691) _____ (2 ____ 9 ____ 0...._, 6 ..... 54___.) 

$ 1,070,405 $ 1,158,096 
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City of Port Colborne 
Notes to the Consolidated Financial Statements 
For the Year Ended December 31, 2020 

20. Contingencies

The Municipality is involved from time to time in litigation, which arises in the normal course of 
business. In respect of any outstanding claims, the Municipality believes that insurance coverage 
is adequate and that no material exposure exists on the eventual settlement of such litigation, 
therefore no provision has been made in the accompanying financial statements. 

21. Liabilities for contaminated sites

The Municipality reports environmental liabilities related to tfle management and remediation of 
any contaminated sites where the Municipality is obligated or lil<ely obligated to incur such costs. 
The Municipality has identified one property where environmental assessments have indicated soil 
contamination exceeds environmental standards. A reasonable estimate of any liability cannot be 
made as the Municipality has not determined how the proP, ity will be used, therefore, no liability 
has been recognized. 

The Municipality's ongoing efforts to assess con aminated sites may result in future environmental 
remediation liabilities related to newly ide tified sites, or changes in the assessments or intended 
use of existing sites. Any changes to ttie Municipality's liabilities for contaminated sites will be 
accrued in the year in which they are assessed as likely and reasonably estimable. 

22. Commitments

Tax increment based grants 

The Municipalify as lmmitments for tax increment based grants with various expiry dates up to 
2024. There are currently five signed agreements with a term spanning ten years each. At 
December 31, 2020, the total amount remaining to be paid from these agreements is $ 69,849 

;; � 
al oommi

�;;; 

for each of tlle next four years as folio
: 

��:;��V 2023 2,405 
2024 1,202 

23. Comparative figures

Certain of the comparative figures have been reclassified to conform with the consolidated 
financial statement presentation adopted for the current year. 
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City of Port Colborne 
Notes to the Consolidated Financial Statements 
For the Year Ended December 31, 2020 

24. Budget

The budget bylaw adopted by Council March 23, 2020 was not prepared on a basis consistent 
with that used to report actual results in accordance with Canadian public sector accounting 
standards. The budget was prepared on a modified accrual basis while Canadian public sector 
accounting standards require a full accrual basis. As a result, the budget figures presented in the 
consolidated statement of operations and consolidated statement of changes in net debt 
represent the budget adopted by Council with the following adjustments: 

Budgeted annual surplus 

Add: R)'l-, Acquisition of tangible capital assets 
Repayment of long term debt 

'V Less: 
Transfers (to) from reserves, net 
Amortization of tangible capital assets 

� 
Budgeted surplus per consolidated statement of o�erations 

25. Impacts of COVID-19 a events 

$ 82,948 

12,964,343 
1,492,698 

(2,508,750) 
(5,648,463) 

$ 6,382,776 

Since December 31, 2019, tHe outoreak of COVID-19 and related global responses have caused 
material disruptions to businesses around the world, leading to an economic slowdown. Global 
equity markets have exper,ier:ieed significant volatility and weakness. Governments and central 
banks have responded with monetary and fiscal interventions to stabilize economic conditions. 
While governments and central banks have reacted with monetary and fiscal interventions 
designed to stal:flize economic conditions, the duration and extent of the impact of the COVID-19 
outbreak, a e I as the effectiveness of government and central bank responses, remains 
unclear at th s time. 

The �unicipality had to limit activity during its fiscal year due to the COVID-19 pandemic. The 
unk:ipa i,ty has not identified any events related to the COVID-19 pandemic which occurred 

curing ·ts fiscal year or were determined to be subsequent events, and therefore there has been 
no s·.gnificant impact on the financial position and results of operations as of and for the year 
ended December 31, 2020. 

The duration and impact of the COVID-19 pandemic, as well as the effectiveness of government 
and central bank responses, remains unclear at this time. It is not possible to reliably estimate the 
duration and severity of these consequences, as well as the impact on the financial position and 
results of the Municipality for future periods. 
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City of Port Colborne 
Notes to the Consolidated Financial Statements 
For the Year Ended December 31, 2020 

26. Segmented reporting

The Municipality is a diverse municipal government that provides a wide range of services to its 
citizens. Segmented information has been identified for the service lines that reflect the way in 
which the operations are managed and resource needs are identified and budgeted. Municipal 
activities are reported by function in the body of the financial statements. 

Certain departments that have been separately disclosed in the segmented information, along 
with the services they provide, are as follows: 

General 

The general provIsIon of municipal services incl ernment, fire services, 
transportation services, storm sewer services, planni pment, facilities, parks and 
cemeteries. 

Water 

The water operations install and maintain pital infrastructure to ensure the safe supply, 
metering and cost recovery for all treated wat serviced areas within all urban and settlement 
areas of the Municipality. 

Wastewater 

The wastewater operatio s · stall aRd maintain wastewater capital infrastructure and recover 
costs of providing this servi e withi□ all urban and settlement areas of the Municipality. 

Storm sewer 

The storm sewer operations install and maintain storm sewer capital infrastructure and recover 
costs of providing this service within all urban and settlement areas of the Municipality. 

The Port Collforne Public Library Board provides library services, materials and facilities. The 
unk:ipali,ty controls the board and consolidates the financial activities. 

For each reported segment, revenues and expenses represent both amounts that are directly 
attributable to the segment and amounts that are allocated on a reasonable basis. 

The accounting policies used in these segments are consistent with those followed in the 
preparation of the consolidated financial statements as disclosed in Note 1. The consolidated 
schedule of segment disclosure and the schedules of segment disclosure with budget information 
follow the notes. 
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City of Port Colborne 
Consolidated Schedule of Segment Disclosure 
For the Year Ended December 31, 2020 

General Library Eliminations � Wastewater Storm sewer � 

Revenues 

Taxation $ 19,763,302 $ $ $ $ $ 19,763,302 

User charges 2,318,486 6,767 4,885,841 5,259,575 766,700 13,237,369 

Government transfers 4,720,126 814,531 (773,827) 4,760,830 

Penalties and interest 443,497 443,497 

Investment income 223,375 368 223,743 

Other revenue 1 163 244 1 775 (6 158J 1,158,861 

28,632,030 823 441 28,681,644 4,879,683 5,259,575 766 700 39,587,602 

Expenses 

Salaries and benefits 14,104,116 565,221 14,669,337 637,762 121,566 47,076 15,475,741 

Materials 6,332,738 132,13� 6,464,877 274,093 92,164 70,653 6,901,787 

Contract services 1,999,605 

�

9 2,035,614 2,319,969 4,908,604 160,273 9,424,460 

Rents and 

financial expenses 276,554 fl:j, 75 276,629 5,675 8,713 1,201 292,218 

External transfers 

(i;;)'-to others 72,233 72,233 

Interest on 

long term debt 630,345 630,345 85,240 199,174 914,759 

Tax write-offs 143,212 143,212 143,212 

Amortization 4,208,609 75,910 4,284,519 636,215 368,763 363,382 5,652,879 

Inter-functional transfers 283,495 (773,827l (490,3321 269,124 221,208 

28 050 907 809 354 (773 827J 28,086,434 4 228 078 5 721 018 841 759 38,877,289 

Annual surplus (deficit) $ 581,123 $ 14,087 $ $ 595,210 $ 651,605 $ (461,443) $ (75,059) $ 710,313 
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City of Port Colborne 
Consolidated Schedule of Segment Disclosure 
For the Year Ended December 31, 2019 

General Library 

Revenues 

Taxation $18,668,245 $ 

User charges 3,485,262 21,650 

Government transfers 5,002,230 836,538 

Penalties and interest 506,320 

Investment income 305,984 1,372 

Other revenue 990 648 4 904 

28,958,689 864 464 

Expenses 

Salaries and benefits 13,929,301 574,489 

Materials 7,145,536 111,99� 
Contract services 2,061,244 

�

4 

Rents and 

financial expenses 306,086 qj.115 

External transfers 

to others 

Interest on 

long term debt 655,411 

Tax write-offs 221,773 

Amortization 4,165,473 76,817 

Inter-functional transfers 416 554 

28 987 866 796 091 

Annual surplus (deficit) $ (29,177) $ 68,373 

Eliminations 

$ 

(766,432) 

!766,432! 

(766 432! 

$ 

� 

$ 18,668,2� 

3,506,912 4,660,259 

5,072,336 

506,320 

307,356 

995,552 23 363 

29,056,721 4,683,622 

14,503,790 735,049 

7,257,532 257,609 

2,093,918 2,472,044 

306,201 1,179 

86,488 

655,411 91,502 

221,773 

4,242,290 620,272 

(349,878! 241 549 

29,017,525 4 419 204 

$ 39,196 $ 264,418 

Wastewater Storm sewer "21.!! 

$ $ $ 18,668,245 

4,981,948 731,678 13,880,797 

203,865 5,276,201 

506,320 

307,356 

(4 633! 61 333 1 075 615 

4 977 315 996 876 39,714,534 

49,809 24,737 15,313,385 

89,634 33,964 7,638,739 

4,616,384 185,700 9,368,046 

102 21,076 328,558 

86,488 

193,006 939,919 

221,773 

367,226 281,199 5,510,987 

108,329 

5 231 484 739 682 39 407 895 

$ (254,169) $ 257,194 $ 306,639 
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City of Port Colborne 
Consolidated Schedule of Segment Disclosure 
with Budget Information 
For the Year Ended December 31, 2020 

General 

Revenue 
Taxation $ 
User charges 
Government transfers 
Penalties and interest 
Investment income 
Other 

Expenses 0Salaries and wages 

� 
Materials 
Contracted services � Rents and financial expense

� External transfers to others 
Interest on long term debt 
Tax write-offs 

� Amortization 
Inter-functional r: Asters 

$ 

Budget 
2020 

19,592, 19,7.63,302 
3,202, 2,318,486 
8,293, 4,720,126 

460,000 443,497 
35,00 223,375 

137 1,163,244 

28,632,030 

13,283,340 14,104,116 
6,906,650 6,332,738 
2,056,319 1,999,605 

155,244 276,554 
95,624 72,233 

632,842 630,345 
237,000 143,212 

4,204,193 4,208,609 
283,495 283,495 

27,854,707 28,050,907 

5,768,482 $ 581,123 

Actual 
2019 

$ 18,668,245 
3,485,262 
5,002,230 

506,320 
305,984 
990 648 

28,958,689 

13,929,301 
7,145,536 
2,061,244 

306,086 
86,488 

655,411 
221,773 

4,165,473 
416 554 

28,987,866 

$ (29,177) 
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City of Port Colborne 
Consolidated Schedule of Segment Disclosure 
with Budget Information 
For the Year Ended December 31, 2020 

Library 

Revenue 
User charges $ 
Government transfers 
Investment income 
Other 

Expenses 
Salaries and wages 

0Materials 
Contracted services 

� 
Rents and financial expenses 

� Amortization 

� 

Annual surplus 
� 

$ 

<:>' 

Budget Actual 
2020 2020 

6,767 
814,531 

368 
1,775 

823,441 

602,544 565,221 
121,778 132,139 

24,000 36,009 
75 

75 910 75,910 

824,232 809,354 

9,873 $ 14,087 

Actual 
2019 

$ 21,650 
836,538 

1,372 
4 904 

864 464 

574,489 
111,996 

32,674 
115 

76 817 

796.091 

$ 68,373 
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City of Port Colborne 
Consolidated Schedule of Segment Disclosure 
with Budget Information 
For the Year Ended December 31, 2020 

Water 

Revenue 
User charges 
Other 

Expenses 
Salaries and wages 
Materials 
Contracted services 
Rents and financial expenses 
Interest on long term debt 
Amortization 
Inter-functional transfers 

Annual surplus 

$ 

$ 

Budget 
2020 

637,762 
274,093 

2,319,969 
5,675 

85,240 
636,215 
269,124 

4,228,078 

651,605 494,038 $ 
-----

$ 

Actual 
2019 

4,660,259 
23,363 

4,683,622 

735,049 
257,609 

2,472,044 
1,179 

91,502 
620,272 
241,549 

4,419,204 

264,418 
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City of Port Colborne 
Consolidated Schedule of Segment Disclosure 
with Budget Information 
For the Year Ended December 31, 2020 

Wastewater 

Revenue 
User charges 
Other 

Expenses 
Salaries and wages 
Materials 
Contracted services 
Rents and financial expenses 
Amortization 
Inter-functional transfers 

$ 

Budget 
2020 

A 354,379 
- \ 206,290 0 4,699,799

2,153 

.N_. 368,763 

... '"' � 
221,208 

5,259,575 

121,566 
92,164 

4,908,604 
8,713 

368,763 
221,208 

5,721,018 

$ 

Annual (deficit) surplus 

'-V 
$ 

s,as2,s92 

J 135,837 $ (461,443) $ 

Actual 
2019 

4,981,948 

(4,633) 

4 977 315 

49,809 
89,634 

4,616,384 
102 

367,226 
108.329 

5,231,484 

(254,169) 
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City of Port Colborne 
Consolidated Schedule of Segment Disclosure 
with Budget Information 
For the Year Ended December 31, 2020 

Storm sewer 

Revenue 
User charges 
Government transfers 
Other 

Expenses 
Salaries and wages 

$ 

Materials 

0Contracted services 
Rents and financial expenses 

's:5 Interest on long term debt 
... � Amortization 

) V 

Annual (deficit) surplus � $ 

Budget 
2020 

� 
87,655 
73,417 
86,655 

454 
189,170 
363,382 

800,733 

(25,454) $ 

66,700 $ 

766
1
700 

47,076 
70,653 

160,273 
1,201 

199,174 
363

1
382 

841
1
759 

(75,059) $ 

Actual 
2019 

731,678 
203,865 

61 333 

996 876 

24,737 
33,964 

185,700 
21,076 

193,006 
281,199 

739,682 

257,194 
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City of Port Colborne 
Trust Funds 
Statement of Financial Position 
As at December 31, 2020 

Local Julia Yager Fulton Roselawn 
lm11rovements Trust Trust Centre 2020 2019 

Assets 

Cash and cash 
equivalents $ 23,494 $ 7,401 $ 1,047 $ 5 910 ... $ - $ 53,237 $ 91,089 $ 90,347 

Due from City of 
PortColbome 

Investments 
Accrued interest �0 

- 500 500 3,849 
5,802 365,951 371,753 353,507 

- 129 

Net assets $ 23,494 $ 7,401 $ $ 11,712 $ 366,451 $ 53,237 $ 463,342 $ 447,832 

� 
Impacts of COVI0-1 g and subsequent e eAts (Note 3) 

See accompanying notes to the financial statements 
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City of Port Colborne 
Trust Funds 
Statement of Operations and Changes in Net Assets 
For the Year Ended December 31, 2020 

Local Julia Yager Fulton Roselawn 
lm11rovements Trust Trust Centre 2020 2019 

Revenues 
Interest $ 188 $ 2 $ - $ 74

� 
$ 6,774 $ 423 $ 7,461 $ 7,010 

Perpetual trust 
contributions 13 387 13,387 15 407 

188 2 74 20,161 423 20,848 22,417 

Expenses 
Transfers to 

revenue fund 5 338 5,338 5 443 

Excess of revenue 
over expenses 188 2 74 14,823 423 15,510 16,974 

Net assets � 
Beginning of year 1 047 11 638 351 628 52 814 447,832 430 858 

End of year $ $ 1,047 $ 11,712 $ 366,451 $ 53,237 $ 463,342 $ 447,832 

See accompanying notes to the financial statements 
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City of Port Colborne 
Trust Funds 
Statement of Cash Flows 
For the Year Ended December 31, 2020 

Net increase (decrease) in cash and cash equivalents 

Operating activities 
Excess of revenues over expenses 
Decrease in due from City of Port Colborne 

Investing activities 
Increase in investments - net 

Net increase in cash and cash equivale s 

Cash and cash equivalents 
Beginning of year 

End of year $ 

2020 2019 

15,510 $ 16,974 
3,349 3,147 

129 (2) 

18,988 20 119 

(18,246) (18,588) 

742 1,531 

90,347 88 816 

91,089 $ 90,347 

See accompanying notes to the financial statements 
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City of Port Colborne 
Trust Funds 
Notes to the Financial Statements 
For the Year Ended December 31, 2020 

1. Summary of significant accounting policies

Management responsibility 

The financial statements are the responsibility of and prepared by m na 
Canadian accounting standards for not-for-profit organizations. 

� 
The significant accounting policies used are as follows: n � 
(a) Basis of accounting

. v Sources of revenue and expenses are reported on the accrual basis of accounting. The 
accrual basis of accounting records revenues in the period they are earned and measurable 
and expenses in the period the goods and services are acquired and a liability is incurred. 

(b) Cash and cash equivalents

Cash and cash equivalents are reRrese ed by cash on hand, cash on deposit in chartered
ithin three months. 

(c) Portfolio investments

(d) 

Portfolio investments are valwed at the lower of cost and market value. Interest income is
reported as revenue in he period earned.

st u ds financial instruments are measured at fair value when issued or acquired. 
For fi ancial instruments subsequently measured at cost or amortized cost, fair value is 
adlustetl by the amount of the related financing fees and transaction costs. Transaction costs 
and financing fees relating to financial instruments that are measured subsequently at fair 
value are recognized in operations in the year in which they are incurred. 

Subsequent measurement 

At each reporting date, the Trust Funds measure their financial assets and liabilities at cost. 
The financial instruments measured at cost are cash investments, interest receivable and due 
from revenue fund. 

For financial assets measured at cost, the Trust Funds regularly assesses whether there are 
any indications of impairment. If there is an indication of impairment, and the Trust Funds 
determine that there is a significant adverse change in the expected timing or amount of 
future cash flows from the financial asset, it recognizes an impairment loss in the statement of 
operations. Any reversals of previously recognized impairment losses are recognized in 
operations in the year the reversal occurs. 
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City of Port Colborne 
Trust Funds 
Notes to the Financial Statements 
For the Year Ended December 31, 2020 

2. Portfolio investments

Portfolio investments consist of money market, bond and equity funds with annual interest rates 
ranging from 0.30% to 3.20% and a guaranteed investment certificate ith an annual interest rate 
of 0.25% maturing December, 2021. Portfolio investments have an esti ated market value of 
$432,277 (2019 - $409,715). 

3. Impacts of COVID-19 and subsequent events

Since December 31, 2019, the spread of COVID..,-19 has se, erely impacted many local economies 
around the globe. In many countries, including Canaa'a, businesses are being forced to cease or 
limit operations for long or indefinite periods of time. Measures taken to contain the spread of the 
virus, including travel bans, quarantines, soC!:ial distancing, and closures of non-essential services 
have triggered significant disruptions to businesses worldwide, resulting in an economic slowdown. 
Global stock markets have also ex erier-med great volatility and a significant weakening. 
Governments and central banks have res onded with monetary and fiscal interventions to stabilize 
economic conditions. The Trust un s' anagement is anticipating that the pandemic will not have 
a significant impact on its operatioRs. 

The Trust Funds have not identified any events related to the COVID-19 pandemic which were 
determined to be subsequent events, and therefore there has been no impact on the financial 
position and results of operations as of and for the year ended December 31, 2020. 

The duratio f the COVID-19 pandemic, as well as the effectiveness of government 
and centr s, remains unclear at this time. It is not possible to reliably estimate the 
dur these consequences, as well as their impact on the financial position and 
res nds for future periods. 
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